COMMONWEALTH of VIRGINIA

Office of the Governor

¢ R. Homer PO, Box 1475 (804) 786-8032

t Transportation Richmond, Virginia 23218 Fax: (804) 786-668 3
TTY: (800) 828-1120

April 9. 2008

MEMORANDUM

TO: Governor Timothy M. Kaine
General Assembly Members
Local Governments

FROM: Pierce R. Homer /’7 H

RE: Spring 2008 Transportation Finance Overview

As reported to you on February 25. the official six-year forecast for the Highway
Maintenance and Operating Fund and the Transportation Trust Fund has been reduced by $1.1
billion from one year ago. Attachment A illustrates that the bulk of the reductions results from
the abusive driver fee repeal. reduced gas tax receipts, and declining sales and use tax
collections.

Statutory reforms you adopted in 2003 assure that only official revenue forecasts are used
for six-year planning purposes.

This six-year forecast reflects the reality of continued high fuel prices (leading to long-
term lower consumption, and lower fuel tax revenue) and a slow recovery for consumer
spending. As official forecasts, these six-year projections are identical to those underlying the
recently adopted biennial budget bill.

LLast week, the General Assembly leadership, the Hampton Roads delegation. and the
Northern Virginia Transportation Commission received briefings on the attached overview of
transportation finance, highway maintenance, transit, rail, environmental and land-use issues.

Please contact me with any questions (804) 786-8032.

Attachments: (2)

Copy: House Appropriations Staft
Senate Finance Staft
Virginia Association of Counties
Virginia Municipal League



Spring 2007 vs. Spring 2008

Revenue Reductions

Transportation Revenue Reductions (in millions)

FY08 FY09 FY10 FY11 FY12 FY13 FY14 TOTAL
HMOF and TTF (78.6) (176.8) (200.4) (200.3) (195.8) (140.8) (116.0) | (1,108.7)
FY08 FY09 FY10 FY11 FY12 FY13 FY14 TOTAL
Highway
Maintenance and
Operating Fund (41.8 (122.9) (143.6) (147.9) (142.8) (103.5) (97.0) (799.5)
Abusive Driver
Fees 0.0 (61.9) (65.4) (65.4) (65.4) (65.4) (65.4) (388.9)
Fuels Tax (9.0) (24.0) (39.1) (43.1) (45.0) (26.4) (19.8) (206.4)
Motor Vehicle
Sales and Use Tax (24.5) (28.6) (33.0) (34.4) (27.5) (8.3) (9.7) (167.0)
Recordation Tax (1
cent) 0.0 (2.4) (2.6) (2.6) (2.7) (2.9) (2.8) (16.0)
Motor Vehicle
License Fees (S9.8) (4.8) (2.1) (0.5) 0.4 1.7 2.4 (12.5)
Miscellaneous (0.8) (0.9) (1.1) (1.3) (1.5) (1.6) (1.5) (8.5)
Road Tax 1.9 0.7 (0.4) (0.7) (1.2) (1.1) {121} (1.9)
IRP 0.0 0.0 0.1 0.1 0.1 0.5 0.9 g
FY08 FY09 FY10 FY11 FY12 FY13 FY14 TOTAL
Transportation
Trust Fund (all
modes) (36.8) (53.9) (56.8) (52.4) (53.0) (37.3) (19.0) (309.2)
Retail Sales and
Use Tax (18.2) (26.3) (29.8) (30.2) (30.4) (23.9) (21.4) (180.0)
Motor Vehicle
Sales and Use Tax (13.2) (15.9) (17.8) (18.5) (14.8) (4.4) (5.2) (89.8)
Interest Earnings (9.1) (15.8) (9.6) (6.7) (8.1) (9.5) 7.8 (51.0)
Recordation Tax (2
cents) 0.0 (4.7) (5.2) (5.2) (5.3) (5.8) (5.6) (31.6)
Aviation Fuels Tax (1.2) (1.2) (1.4) (1.5) (1.7) (1.9) (2.1) (11.0)
Road Tax 0.2 0.0 (0.1) (0.3) (0.4) (0.4) (0.4) (1.4)
Motor Vehicle
License Fees (0.2) 0.3 0.5 0.7 0.6 0.8 1.0 3.7
Rental Tax 0.3 0.0 0.2 0.4 0.7 1.0 2.3 49
Motor Fuels Tax 4.6 2.2 0.2 0.2 0.3 3.3 4.2 15.0
hsurance
Premiums 0.0 7.5 6.0 8.7 6.1 3.3 0.4 32.0

*Source: Virginia Department of Taxation
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